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TOP QUALITY AND VALUE SINCE 1S7S 



Spectacular Savings 


at almost half price/ 


GLASBAKE" OVENWARE 


|uareRedi-Mix Coke Dish 


2-Qr. Casserole and Cover 


EVEREDY SKILLET 


1-Qt, Casserole and Cover 


Values to 1.701 
Guaranteed Heat 
Resistant? 
Attractive Lemon 
Yellow Color 


Sensational value! Handy 9 " skillet 
of triple-plated chrome with big, 
cool ftakelite handle. Easy to clean, 
needs no scouring. Heots evenly for 
perfect cooking results. Buy now and 
savel For home and gifts. 


Partitioned Baking Dish 

BUY A COMPLETE SET 


TODAY-AND SAVE! 


|R LAYAWAY PLAN 
iarrying charge 1 


BIG SAVINGS ON 

FRAMED PICTURES 

88 .. 


KITCHEN UTENSILS 


Add beouty to your home with pic¬ 
tures by well-known artists. Wide 
choice of subjects. Each picture 
measures )6"x20". Ah Pictures are 
framed in 1" •*- ^ I finish oak 

fro*-- and sove! 


Outstanding opportunity to slock up! 
All heavily nickel plated with red 
hardwood handles. Choose from 
spoons, turners, strainers, forks, 
lodfes or potato mashers. 


Value T ,59 
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Sales 

$864,570,642 

$823,895,128 

Other Income 

$14,408,689 

$13,806,765 

Depreciation and Amortization 

$22,394,092 

$19,183,446 

Taxes: Federal, State and Local 

$39,177,566 

$42,752,231 

Net Income 

$32,376,320 

$33,358,136 

Earnings per Share 

$3.34 

$3.44 

Dividends per Share 

$2.50 

$2.50 

Taxes per Share 

$4.04 

$4.41 

Cash 

$71,421,281 

$61,669,721 

Net Current Assets 

$161,062,647 

$136,048,127 

Net Property Additions 

$21,174,095 

$36,159,338 

Long-term Debt 

$129,180,582 

$112,951,988 

Earned Surplus 

$261,768,949 

$253,652,154 

Number of Stores at December 31 

2,152 

2,121 

Number of Self Service Stores at December 31 

993 

827 

Number of Stockholders of Record at December 31 

101,632 

100,558 
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annual report 1958 



To the Stockholders: 

W. present, on behalf of the Board of Directors, the Consolidated Report of 
your Company for the year 1958. Included in this report are the results of the 
operations in the United States, Canada, Cuba, Puerto Rico and the Territory of 
Hawaii. The report also comments on the investments in F. W. Woolworth & Co., 
Limited, England, F. W. Woolworth Co., G.m.b.H., Germany, and F. W. Woolworth 
Co., S.A. de C.V, Mexico. 

Our sales for 1958 again reached a new record volume both for the month of 
December and the year. Sales for December totaled $151,168,158 or an 8.03% 
increase. Sales for the year totaled $864,570,642, an increase of 4.94%, 

The reported net income after taxes amounted to $32,376,320 for the year 1958, 
equal to $3.34 a share, compared with $3.44 a share on $33,358,136 reported 
net income in 1957. 

The strong financial condition of your Company is evidenced by net current 
assets of $161,062,647 including cash in the amount of $71,421,281 as reported 
on the consolidated balance sheet as of December 31, 1958. 

These results were accomplished despite economic conditions under which sales 
curves in many basic industries showed a moderate-to-sharp decline, and compe¬ 
tition in the retail field continued to increase. Meanwhile, the cost of doing business 
rose in response to an inflationary spiral. The necessity of offsetting these factors 
through aggressive efforts to increase sales and control expenses during the year 
was strongly emphasized. The policies your Company used to achieve this objective 
are described in the pages which follow. 

Expanded lines of merchandise, higher priced items, better values and leader 
merchandise were employed to increase our sales volume. 

Your attention is called particularly to the demonstrated effectiveness of news¬ 
paper advertising to move mass quantities of merchandise. The Annual Report for 
the preceding year told you that this advertising program would be a basic support 
to the 1958 slogan, “Shop Woolworth’s First,” by means of continuous and dis¬ 
tinctive presentation at weekly intervals. More than 1,600 stores participated. Their 
reports provide evidence that the newspaper advertising program merits a substan¬ 
tial increase in the year ahead. 
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Meanwhile, your management was equally aggressive with respect to its internal 
operations. Your Company's Research Department completed its first full year under 
centralization in the Executive Offices, The Automatic Reordering System was 
extended. A new Vice-President was appointed with duties of scrutinizing expense 
control. 

The year under review shows your Company closed 58 stores, for the most part 
smaller and unprofitable units. 89 stores were opened during the year, making a 
net addition of 31 stores, increasing the total number of stores in operation to 2,152 
on December 31, 1958, compared with 2,121 at the end of 1957. In addition, 104 
stores were moved or enlarged and completely modernized, making a total of 193 
major construction projects completed during 1958. 

Net property additions totaled $21,174,095. While this shows a substantial 
decrease compared to the prior year, it does not mean a slackening of your Com¬ 
pany's expansion program. The decrease is primarily the result of more properties 
being sold and leased back than in prior years, and the reduction in net cash outlay 
required for the opening of new stores. Expansion and improvements during the 
year ahead are expected to exceed those of 1958. 

Our self service operations are continuing to be expanded. At the close of 1958 
we had 993 self service stores compared with 827 at December 31, 1957. 

We want to take this opportunity to express our appreciation for the cooperation 
of our faithful and loyal employees, which is essential to the growth and progress 
of your Company. 

We also wish to express appreciation to the thousands of business enterprises 
who supply Woolworth with the merchandise it offers its customers. 

As this Annual Report goes to press, your Company has already entered the 
year of its 80th Anniversary. The slogan is “Founded First — Always First." Cele¬ 
brations and observances will take many forms, always in such manner as to share 
appreciation with the people of the 2,152 communities responsible for your Com¬ 
pany's success over eight decades. 

Coincidental with our 80th Anniversary, the British Company will celebrate its 
50th Anniversary. The Board of Directors of that Company, at a recent meeting, 
declared their intention to pay with the regular interim dividend in August, an addi¬ 
tional fourpence per share, which will increase the dividend to be received by your 
Company for the year by about $1,900,000. 

In closing, we look forward to 1959 with considerable optimism. 

Respectfully submitted, 

Chairman of the Board President 



February 2, 1959 




: ADVERTISED BETTER VALUES 
IN MORE IMPROVED STORES 
i -INCREASED SALES 



More people in more communities found more of 
what they wanted in Woolworth stores in 1958, 
and the Company’s sales reached a new high. 

Families and individuals throughout the United 
States, Canada, Cuba, Hawaii and Puerto Rico 
have long accepted Woolworth’s as the source of 
better values among a vast variety of necessities 
and luxuries. Even so, the story of the many means 
used to satisfy the public’s demand for the acces¬ 
sories of an always higher standard of living, to 
be found inside Woolworth’s, merits telling and 
retelling. 

The Company has expanded into new lines 
aggressively. It has emerged in 89 new population 
centers. It has constantly improved stores in pres¬ 
ent locations, and it has opened new stores in 
established neighborhoods. All of these factors aid 
in reaping the harvest of increased personal in¬ 
comes in our dynamic economy. Also, they are the 
very reasons for keeping the Woolworth story con¬ 
tinuously before the people. 

During 1958, Woolworth’s greatly extended its 
distinctive and sustained newspaper advertising 
program. The objective: To emphasize continu¬ 
ously the mass quantities and assortments of better 
values its stores have to offer. 

New Merchandise and 
Expanded Lines 

Rapid movement of large quantities of goods 
helped speed the Company’s expansion into many 
new lines of merchandise throughout a number of 
departments. Worthy of mention are: Furnishings 
associated with “in-the-home” activities such as 
TV swivel chairs; plastic and kitchen household 



Rugs — 
an outstanding example of 
Advertised Better Values. 


wares with an appeal to color-conscious cus¬ 
tomers; curtains, draperies, rugs and window hard¬ 
ware for every room in the home. Expansion was 
accomplished, not only among Woolworth’s private 
trade brands such as “Happy Home” home fur¬ 
nishings, “Primrose” nylons, “Primstyle” lingerie, 
“Pata-Cake” infants’ wear and “Topsail” men’s 
and boys’ wear, but also with popular nationally 
advertised brands as well. 

Special attention has been given to the new and 
changing tastes of sub-teen and teen-age groups, 
with notable expansion in such items as records, 
record players, radios, artist supplies, party goods 
and educational games. All of these new and 
expanded lines are featured in the advertising 
program at frequent and appropriate times. 









Expansion and Improvements 

Woolworth’s distinctive store-fronts appeared in 
89 new areas during 1958, as the Company kept 
pace with the pattern of population growth and 
movement. Altogether the Company brought to 
completion a total of 193 projects, including en¬ 
largement of 25 stores in the same location and the 
moving of 24 stores to nearby new sites. 

New stores, notably those operating in 415 
shopping centers throughout the United States, 
Canada, Puerto Rico and Hawaii, are considerably 
larger than those of a few years ago. For example, 
the 70 units which opened in shopping centers in 
1958 are functionally designed to accommodate 
the ever-broadening assortment of merchandise 
being offered by Woolworth’s. Thus, the new and 
improved stores now devote more than 75% of 
their space to sales, compared with approximately 
50% a few years ago. 

Greater use of upright floor displays, in addition 
to saving space, combines greater visibility for 
more merchandise and easier accessibility to the 
customer — a distinct advantage in the self service 
stores, of which there were 993 in operation at 
the end of 1958, a gain of 166 over 1957. Further¬ 
more, the versatility of the new upright displays 
permits quick and economical changes to capital¬ 
ize on seasonal features and special items. New 
lighted transoms are proving increasingly popular 
with the public as a guide from entrance to high 
traffic departments such as luncheonettes and 
bargain basements, besides enhancing the stores’ 
external appearance. 

While these improvements are basic to the new 
stores, and many of them have been adapted to 
the refurbished and/or converted stores, of which 
there were 55 in 1958, a number of stores each 
year reach the point where their structures, or the 
character of the neighborhoods where they are 
located, do not lend themselves to the Company’s 
forward-moving improvement program and are 
closed. There were 58 such instances during the 
year. 

Woolworth’s counted a total of 2,152 links in 
its chain on December 31, 1958 — a net gain of 
31 stores. The Company’s proposed program is 
ready to capitalize on anticipated improvement in 
economic conditions during 1959. Expansion and 
improvements during the year ahead are expected 
to exceed 1958. 


Real Estate 

In order to make it possible for expansion to take 
place in orderly fashion, both in merchandise and 
premises, the Company maintains a Real Estate 
Department in each of its eleven District Offices. 
A Superintendent and staff are continuously evalu¬ 
ating present and prospective locations, aggres¬ 
sively negotiating for new and enlarged stores. The 
record shows that allocating this type of respon¬ 
sibility at the District Office level has resulted in 
an excellent Landlord/Tenant relationship, with 
the additional benefit of being able to expedite 
acceptable propositions to the Executive Commit¬ 
tee for final decision. 

Improving Management 
Methods and Facilities 

Many of the problems of improving management 
methods and physical facilities were centered last 
year in a Research Department made up of oper¬ 
ating personnel actively engaged in all phases of 
store and District Office operation under Execu¬ 
tive Office direction. 

The Research Department has put into effect an 
Automatic Reordering System in selected depart¬ 
ments in all stores serviced by the Company’s New 
York and Chicago warehouses. It is planned that 
by the end of 1959 all merchandise in these two 
warehouses will be ordered through an automatic 
system. This and other improved merchandising 
techniques, all of which have been thoroughly 
proved before introduction into general store 
operation, will help insure that stores have a 
more complete assortment of merchandise at all 
times. Moreover, increased efficiency in procedures 
will undoubtedly reduce merchandise investment 
through greater turnover of inventory. 

Food Operations Grow 

Woolworth’s food operations, both luncheonettes 
and full-scale cafeterias, are solid beneficiaries of 
the increased patronage resulting from the adver¬ 
tising program. So also are the baked goods de¬ 
partments. As previously reported, the Company’s 
food operations have moved steadily forward in 
importance as they add to the sales of a growing 
number of stores. 

On December 31, 1958, food facilities were 
operating in 1,495 stores. Of these, 11 are spacious 
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Colorful, modern luncheonettes similar 
to this one in Short Hills, New Jersey were 
installed in many new Woolworth’s in 1958 . 


and modern cafeterias, the newest of which was 
opened last September in Woolworth’s Downtown 
Denver store with 160-seat capacity. Also in 1958, 
the Company's first free-standing, or separate 
room, cafeterias made their appearance in Mon¬ 
treal, Canada, and in St. Petersburg, Florida. 

Woolworth’s uniformly high quality menus 
were available in 123 new locations during the 
year just ended. Additionally, 31 units were im¬ 
proved while 19 were closed. Food operations 
will continue to increase, with 135 new installa¬ 
tions in prospect in 1959. 

New products and recipes, always tested by the 
Executive Office Experimental Laboratory, new 
equipment and systems are constantly being sought 
in this field to further improve high standards of 
quality and operating efficiency. 

Advertising Better Values 

The launching of an enhanced newspaper adver¬ 
tising campaign in January, 1958, took place 
only after the most thorough charting of the course 
it was to follow. At the start, two District Offices 
provided the proving grounds for the study and 
measurement of results, not only in individual 
items but in complete lines as well. Success in 
moving mass quantities of merchandise was imme¬ 
diate, and so conclusive that within a few months 
all Districts were included in the plan. As careful 


analysis was made of each market area, adequate 
newspaper coverage was extended until, at the 
year’s end, more than 1,600 stores were using 
advertisements, similar to those shown on the 
inside covers of this Annual Report. 

Advertised better values , among the thousands 
of items available, are prescribed by each of the 
District Offices since they are familiar with the 
requirements of their customers. Intimate knowl¬ 
edge of community tastes, together with accurate 
information as to merchandise available, has made 
it possible to feature a diversity of items at most 
appropriate times. 

Advertised better values are coordinated 
throughout the stores in windows, mass displays, 
special lighting and the many other methods now 
possible with the more efficient facilities in new 
and modernized stores. 

The curve of increased sales, partly attributable 
to this program, achieved a degree of ascent which 
justifies the Company’s decision to substantially 
increase its lineage during 1959. 

The Company supplements its coverage through 
other media. It uses television and radio at local 
level on a spot promotional basis. Magazines have 
also proved their worth in the promotion of Wool- 
worth's own brand merchandise, such as “Prim¬ 
rose" hose, which carries the “Good Housekeeping" 
seal of approval. 


Store Expansion 
and Improvement 



tees 

1949- 

1968 

New Stores Opened 

89 

564 

Stores Moved to 

New Locations 

24 

244 

Stores Completely Rebuilt 
in Same Locations 

25 

396 

Stores Refurbished and/or 
Converted to Self Service 

68 

387 

TOTAL Expansion and 
Improvement Projects 

193 

1590 

Stores Closed 

88 

368 

Stores in Operation 
at Close of Year 

2162 
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KINGSTON, PENNSYLVANIA 
This shopping center on 14 acres with 750 
front feet of stores and 1,000 car parking is typical 
of many in which Woolworth's opened stores in 1958. 

Woolworth’s opened here October 22, 1958, 



SIOUX CITY, IOWA 
Refurbished in the same location, This store 
reopened August 13, 1958 with many 
new features, including a bargain basement. 



TUCSON, ARIZONA 
Woolworth's moved to a new location and reopened 
January 30, 1958, This interesting treatment 
was used to connect two floor levels in this store 
which runs through from East Congress Street 
to East Pennington Street . 



TORONTO, ONTARIO, CANADA 
Ten new Woolworth's were opened in Canada in 
1958. This shopping center store in suburban 
Toronto was opened March 27 } 1958. 



WOOLWORTH’S CROSSROADS CAFETERIA 
IN ST. PETERSBURG, FLORIDA, opened 
November 17, 1958, is operated independently of 
the Woolworih store in the Crossroads Shopping Center. 
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Upright floor displays provide greater visibility for 
more merchandise and accessibility to the 
customer — a distinct advantage in self service . 


80tti Anniversary 

The Company enters its 80th year with the slogan 
“Founded First — Always First.” The full force of 
the advertising program will support its anniver¬ 
sary celebrations in hundred of communities. Bet¬ 
ter values will show our appreciation to those who 
have made it possible for Woolworth’s to grow 
and prosper. 

Sales People In Every Sense 

People continue to be Woolworth’s first asset, with 
respect to the personnel of its 2,152 stores as 
well as the patrons of them. 

Personnel Training Programs are an integral 
part of the planning for the opening of each new 
store, particularly the building of a sales organiza¬ 
tion familiar with the residents of a community, 
and competent to serve their needs. They are 
taught to become sales people in every sense, and 
are given every encouragement to regard their 
employment as the beginning of a career. The 
Company conducts Learners’ Programs for those 
employees who show promise, and advanced Sales 
and Merchandising courses on a continuing sched¬ 
ule thereafter. 

The increasing number of new and improved 
stores, together with the fact that many of them are 
self service, has proved to be a real asset insofar 
as present and prospective personnel are con¬ 
cerned. A growing number of high school and 
college educated young people are being attracted 
to careers in retailing under the Company's ban¬ 
ner. Woolworth's is well prepared to capitalize on 
this trend and has extended its participation in and 


support of Distributive Education in our public 
school systems. 

For example, in Chicago, the Board of Educa¬ 
tion conducts a continuing series of radio broad¬ 
casts called “Careers for Youth.” The programs 
reach two separate audiences —Chicago high school 
students in classrooms, and the general public at 
home. 

Recently, a young man and a young woman 
from the Woolworth employee family were featured 
in a panel discussion on “Selling Tips for You” 
and “Careers in Retailing.” Appearing with them 
were the Director of the Chicago Schools Radio 
and Television Division, a Woolworth Manager, 
the Director of the Bureau of Business Education, 
and a representative of the Illinois Retail Mer¬ 
chants’ Association. This broadcast was not only 
piped directly from the Board of Education studios 
into the classrooms of the city’s high schools, but 
also was taped for later use by other classes. Then 
the program was brought to the general public 
over station WIND. 

In this particular instance, the students took 
pleasure in highlighting the opportunities they 
were receiving as Woolworth employees in their 
chosen career field. 

Woolworth’s personnel policies range full-scale. 
Thus the Company assures for itself a continuing 
source of managers and executives. 


Woolworth employees were featured in 
'‘Careers for Youth,” a series of radio broadcasts 
conducted by the Chicago Board of Education. 
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REVIEW OF OPERATIONS 



The following is a detailed report of the results of 
operations of R W. Woolworth Co., including its 
Cuban branch, and its 100% owned Canadian 
subsidiary, F. W. Woolworth Co., Limited. The 
report also comments on the income received from 
investment in R W. Woolworth & Co., Limited, 
England, of which your Company owns 52.1% of 
the outstanding ordinary shares, and R W. Wool- 
worth Co., G.m.b.H., Germany, in which your 
Company owns a 97% interest. The progress 
made by the Mexican subsidiary, F. W. Woolworth 
Co., S.A. de C.V, is also set forth. 

Sales 

The sales for both December and the twelve 
months of 1958 showed substantial increases, pro¬ 
ducing new volume records. Sales in stores oper¬ 
ating in the United States, Canada, Cuba, Puerto 
Rico and the Territory of Hawaii amounted to 
$864,570,642, a gain of $40,675,514, or 4.94% 
over the previous year. December sales totaled 
$151,168,158, a gain of $11,240,945 over De¬ 
cember of 1 957. 

Other Income 

The Company's other sources of income include 
dividends received from F. W. Woolworth & Co., 
Limited, England, and F. W. Woolworth Co., 
G.m.b.H., Germany, real estate, interest and mis¬ 
cellaneous income. Details relating to the British 
and German Companies may be found on Pages 
13 and 14 of this Report. 

Expenses 

Cost of sales and expenses amounted to $800,- 
102,830, which includes cost of merchandise sold, 


wages, employees' pension cost, rent, light, heat, 
repairs, wrapping material, advertising, municipal, 
state and payroll taxes. The major part of our total 
expense increase is attributable to expense cover¬ 
ing the operation of new and enlarged stores, to¬ 
gether with increase in wages paid to store employ¬ 
ees. In addition to the above, income has been 
charged with the amount of $22,394,092, repre¬ 
senting depreciation and amortization of fixtures 
and equipment used in the stores, buildings owned 
by the Company and improvements made on 
leased properties which we occupy. Interest 
amounting to $4,315,631 includes interest paid 
on short-term bank loans and on our long-term 
debt as shown in the balance sheet. 

Net Income 

Net income for the year amounted to $32,376,320, 
equal to $3.34 per share, after deducting taxes on 
income of $19,325,000. The reported net income 
for the previous year was $33,358,136, equal to 
$3.44 per share. 

Additional information appears on Page 19 of 
this Report, showing sales and earnings per share 
since 1912. There is also a graph appearing on 
Page 12 showing comparison of income from all 
sources for past years, before provision for Gov¬ 
ernment taxes on income. 

Dividends 

Dividends paid for the year amounted to $24,259,- 
525 or $2.50 per share on 9,703,606.5 shares of 
capital stock outstanding, exclusive of 46,393.5 
shares held in the treasury of the Company. The 
dividends consisted of four quarterly payments of 
per share, continuing the uninterrupted 





Sales and 
Store Investment 
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quarterly dividend payments for 47 years, since 
the incorporation of the Company in 1912. 

There were 101,632 stockholders at the end of 
the year compared with 100,558 on December 31, 
1957. A history of dividend disbursements is 
shown on Page 19 of this Report. 

Taxes 

The total amount of taxes paid or accrued and 
deducted from income amounted to $39,177,566 
for the year, equal to $4.04 per share, compared 
with $42,752,231, or $4.41 per share in 1957. 

Government taxes on income amounted to 
$19,325,000. Other taxes paid or accrued were 
local real estate taxes of $8,135,989, state and 
municipal taxes of various types amounting to 
$5,851,583 and Social Security and unemploy¬ 
ment insurance payments amounting to $5,864,- 
994. During the year your Company collected 
sales and excise taxes from its customers in the 
amount of $18,217,581, paying them to the Fed¬ 
eral, State and City Governments. 

Financial Condition 

Your Company continues to be in a strong finan¬ 
cial condition with current assets of $231,469,995, 
and current liabilities of $70,407,348. Cash on 
hand and in banks was $71,421,281 compared 
with $61,669,721, on December 31, 1957. 

In our statement of last year we reported the 
arrangement for a $35,000,000 long-term loan. 
Part of this loan was drawn down in December 
1957; the balance of $17,150,000 was received 
in April 1958. Net additions made during the 
year for fixed assets, such as real estate, buildings 
on leased ground, fixtures, equipment and altera¬ 
tions, amounted to $21,174,095. This is a decrease 
of $14,985,243 in net property additions under 

1957. This was brought about primarily by the 
fact that during the year there were more proper¬ 
ties sold and leased back than in prior years, and 
the net cash required for opening new stores was 
further reduced. 

Merchandise Investment 

With 2,152 stores in operation at the close of 

1958, the merchandise inventoried in stores and 
warehouses amounted to $151,101,803, an in- 
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crease of $ 1 7,029,503 over the previous year. With 
our aggressive sales and merchandising program, it 
is felt that our stock inventory is satisfactory. 



EDINBURGH, SCOTLAND 
This enlarged and completely modernized 
store , with a public cafeteria seating 500, 
was reopened December 6, 1958 . 



MUNICH, GERMANY 
Woolworth’s second store in the city was opened 
June 26, 1958 in a suburban section . 


F. W. Woolworth & Co., 

Limited, England 

The operational results of F. W. Woolworth & Co., 
Limited, England for the year 1958 were con¬ 
verted from pounds sterling to U. S. dollars at 
$2.80-9/32, the exchange rate on December 31, 
1958. Net income was $33,732,535, after providing 
$38,011,295 for Government taxes. Comparative 
figures for 1957 were $31,565,295 net income, 
after providing $36,076,331 for Government taxes. 

A majority stock interest of 52.7% of the Brit¬ 
ish Company is owned by your Company. This 
investment is carried on our books at $30,880,118. 
Using the closing quotation on the London Stock 
Exchange on December 31, 1958, the ordinary 
shares owned by the American Company had an 
aggregate market value of $524,687,000. The 
cash dividends received from the British Company 
in the year 1958 amounted to $11,498,047 com¬ 
pared with $11,421,251 in 1957, an increase of 
$76,796 due to a more favorable exchange rate. 

A dividend of one shilling, fourpence per share 
has been declared payable in March 1959, the 
same as was paid in March a year ago. The Direc¬ 
tors have declared their intention to mark the 
Company's Golden Jubilee by increasing the in¬ 
terim dividend payable August 15, 1959, from 
eightpence to one shilling per share. The balance 
of surplus carried forward after deducting the 
March 1959 dividend amounts to $20,885,875 
compared with $14,256,586 on December 31, 
1957. 

There were 1,012 stores operating on December 
31, 1958 compared with 989 stores at the close of 
the prior year. 

Any stockholder wishing a financial statement 
of the British Company may secure same by writ¬ 
ing the Secretary of your Company at 233 Broad¬ 
way, New York City. 

F. W. Woolworth Co., 

G.m.b.H.p Germany 

Your Company owning a 97% interest in the 
German Company can report a satisfactory im¬ 
provement in both sales and profits for the year 
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1958. Dividends received from this subsidiary 
for the year 1958 out of 1957 earnings were 
$627,339. It is anticipated that a dividend will be 
declared out of 1958 earnings. 

During the year eight new stores were opened, 
making 83 stores in operation at December 31, 
compared with 82 stores in operation before the 
War, and 75 in operation at the end of 1957. 
Plans have been made for opening five new stores 
and improving four others in 1959. The German 
Company feels that it is fully equipped to carry 
on its aggressive merchandising and expansion 
program during 1959. 

F. W. Woolworth Co., 

S.A. de C.V. Mexico 

During 1958 the Mexican Company opened two 
new stores — the first in Leon on October 28 and 
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LEON, MEXICO 
Interior of Woolworth’s opened 
October 28, 1958 on the Plaza tn this 
typical Mexican community. 


Public Relations 

In a company of Woolworth’s size, public relations 
comprise a day-to-day and year-round function. 
The degree of success accomplished in serving the 
public welfare generally, and in being a good 
neighbor where the Company opens its doors, 
sometimes can be measured by yardsticks other 
than volume and profits. 

During the year, on July 24, 1958, Woolworth’s 
opened its first store in the thriving oil-producing, 
agricultural and industrial community of Long¬ 
view, Texas. 

In an editorial headed “Welcome, Woolworth’s,” 
the Longview News and Journal reviewed the 
Company’s history and expressed delight at the 
opportunity of “adding another distinguished firm 
name to the community’s growing list of famous 
names in industry and business.” It extended a 
warm welcome and predicted that Woolworth’s, 
by increasing the variety of service to the people 
in that rich area, would substantially help its con¬ 
tinued growth. 

The spirit of that editorial was summarized by 
Carl L. Estes, publisher of the paper, in a letter 
to our District Manager in St. Louis from which 
we are pleased to quote in part: 

"/ want you to know that it was a great 
pleasure for me personally to do an edi¬ 
torial on the coming of Woolworth to this 
town . For me it was a dream come true. 
Since you people help any town in which 
you locate, naturally l wanted a Woolworth 
store here. Your stores have a drawing 
power over a wide trading area. Frankly, 
/ would just as soon have a Woolworth 
store in my community as a small factory 
and , as you probably know, much of my 
activity over the past fifteen years has been 
devoted to bringing industry to Longview ” 


the second in Guadalajara on December 11. As 
of December 31, 1958 there were four stores in 
operation in Mexico. 

The construction of a new store in Cuernavaca 
is practically complete, and it is scheduled to open 
early in 1959. Additional stores in Puebla and 
Monterrey are being prepared for occupancy dur¬ 
ing 1959. The Company appreciates the continued 
cooperation of local officials and its suppliers. 

The outlook for 1959 is favorable. 


The Company’s long-established policy of en¬ 
couraging its Managers to take an active personal 
part in their communities’ organized affairs con¬ 
tinues to be carried out in all parts of the country. 
Woolworth’s shares with its Managers their pride 
in the citations and merit awards conferred upon 
them by local philanthropic groups representing 
cancer, polio, community chest, and others which 
typify the American people’s regard for one 
another. 
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F W WOOLWORTH CO 

and Canadian Subsidiary 


CONSOLIDATED STATEMENT of 
INCOME and EARNED SURPLUS 

For the Years Ended December 31 , 1958 and 1957 



1958 

1957 

Sales . , . . . . . • 

Dividends received, net of foreign taxes withheld: 

$864,570,642 

$823,895,128 

F. W. Woolworth & Co. ? Limited, England . . 

11,498,047 

11,421,251 

F. W. Woolworth Co., G.m.b.H., Germany. 

627,339 

253,625 

Income from real estate, interest and miscellaneous income .... 

2,283,303 

2,131,889 


878,979,331 

837,701,893 

Cost of sales and expenses, exclusive of items below. 

800,102,830 

757,833,380 

Depreciation and amortization (Note C). 

22,394,092 

19,183,446 

Interest. 

4,315,631 

3,548,852 

Cost of terminating long-term leases . 

465,458 

278,079 

Provision for US.A., Canadian and Cuban taxes on income (Note C) 

19,325,000 

23,500,000 


846,603,011 

804,343,757 

Net income . . .. 

32,376,320 

33,358,136 

Earned surplus — balance January 1. 

253,652,154 

244,553,526 


286,028,474 

277,911,662 

Dividends paid — $2,50 per share. 

24,259,525 

24,259,508 

Earned surplus — balance December 31 . 

$261,768,949 

$253,652,154 























F W WOOLWORTH CO 

and Canadian Subsidiary 





Assets 


CONSOLIDATEI 

As at Decent, 


1958 


1857 


Current Assets: 

Cash. 

Receivables . 

Merchandise inventories (Note A) . 
Operating supplies and prepaid expenses 
Total Current Assets . . 


$ 71,421,281 
4,552,609 
151,101,803 
4,394,302 
231,469,995 


$ 61,669,721 
3,243,424 
134,072,300 
4,727,490 
203,712,935 


Investments: 

F. W. Woolworth & Co., Limited, England (Note B). 30,880,118 

Investments in and advances to other foreign subsidiaries . . . 4,483,515 

Mortgages, notes receivable and other securities. 4,082,273 

Total Investments . 39,445,906 


30,880,118 

3,865,306 

3,835,185 

38,580,609 


Properties — at cost: 

Land and buildings . 61,165,575 

Furniture, fixtures and equipment .174,618,919 

235,784,494 

Less — Accumulated depreciation (NoteC) . 74,592,554 

161,191,940 

Buildings on leased ground, less amortization. 36,837,437 

Alterations to leased and owned buildings, less amortization . . 92,430,130 

Total Properties . 290,459,507 


65,869,540 

164,729,976 

230,599,516 

69,710,879 

160,888,637 

37,113,948 

93,676,919 

291,679,504 


Deferred Charges . 484,417 459,650 

Goodwill . 1 1 

Total .$561,859,826 $534,432,699 
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ALANCE SHEET 

1958 and 1957 


Liabilities and Capital 


1998 

Current Liabilities: 

Accounts payable.$ 14,980,560 

Accruals and sundry liabilities, including taxes withheld . . . 43,232,240 

Long-term debt payable within one year. 2,090,354 

U.S.A,, Canadian and Cuban taxes on income. 10,104,194 

Total Current Liabilities . 70,407,348 


Long-Term Debt payable after one year (Note D) . . . . 129,180,582 


Reserves: 

For employees’ sick benefits. 300,000 

For self-insurance to cover fire and flood damage risks on con¬ 
tents of stores in the U.S.A. 4,350,000 

Total Reserves . 4,650,000 


Capital Stock and Surplus: 

Capital stock — par value $10 per share: 

Authorized — 20,000,000 shares 

Issued — 9,750,000 shares. 97,500,000 

Earned surplus (Note E). 261,768,949 

359,268,949 

Deduct —Stock held in treasury, 46,393.5 shares, at cost less 

$901,634 previously charged to earned surplus . 1,647,053 

Total Capital Stock and Surplus 357,621,896 


Total . .$561,859,826 


1957 


$ 9,108,514 

41,714,121 
1,675,180 
15,166,993 
67,664,808 


112,951,988 


300,000 

4,010,802 

4,310,802 


97,500,000 

253.652.154 

351.152.154 

1,647,053 

349,505,101 


$534,432,699 
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Notes to Financial Statements 


NOTE A - INVENTORIES: 

Merchandise inventories in stores are stated at the lower 
of cost or market, as calculated by the retail method of 
inventory. Merchandise in warehouses and in transit and 
food products inventories in restaurants are stated at cost. 

NOTE B-INVESTMENT IN 

F. W. WOOLWORTH & CO., 

LIMITED, ENGLAND: 

The company owns 52.7% of the outstanding ordinary 
shares of F. W. Woolworth & Co., Limited, England. 
Based on published consolidated financial statements of 
the English company, the American company’s equity in 
the net assets at December 31 ,958, converted into dol¬ 

lars at the rate of exchange on that date, amounted to 
$94,100,000 or $63,220,000 in excess of the carrying 
value of its investment. Using tie closing quotation on 
the London Stock Exchange on December 31, J 958, the 
ordinary shares owned by the American company had an 
aggregate market price of $524,687,000 which is not 
represented to be realizable value. The company’s equity 
in consolidated net income of the English company for 
the year 1958, converted at the rate of exchange on 
December 31, f958, amounted to $17,933,000 and divi¬ 
dends received therefrom totaled $11,498,047 net of 
taxes withheld. 

NOTE C - CHANGE IN COMPUTING 
DEPRECIATION: 

Heretofore depreciation has been computed on the 
straight-line method for both financial statement and 
income tax purposes. In 1958 the company changed the 
method of computing depreciation for income tax pur¬ 
poses to the sum of the years-digits method on certain 


property additions in the U. S. A. and to the declining 
balance method on properties in Canada. The resulting 
reduction in income taxes amounted to approximately 
$1,733,000, Income for 1958 has been charged with de¬ 
preciation computed on the straight-line method plus an 
amount equal to the afore-mentioned tax reduction, with 
the result that net income for the year has not been 
affected by the change. 

NOTE D-LONG-TERM DEBT: 

Long-term debt payable after one year is summarized 
below: 

3.5% notes payable 1960-1973 . . $ 32,375,000 

3.1% notes payable 1960-1975 . . 40,000,000 

5.0% notes payable 1968-1982 . . 35,000,000 

3% to 6% mortgage and note obli¬ 
gations relating to real estate 
acquisitions, payable 1960-1994 21,805,582 

$129,180,582 

Payments due on long-term debt during each of the next 
five years total — 1959 $2,090,354 (included in current 
liabilities), I960 $4,495,557, 1961 $4,517,311, 1962 

$4,398,946 and 1963 $4,422,550. 

NOTE E-EARNED SURPLUS: 

At December 31, 1958 consolidated earned surplus in¬ 
cludes undistributed earnings of foreign subsidiaries in 
the amount of $79,094,003. 

NOTE F - LONG-TERM LEASES: 

Minimum annual rentals for leased property, excluding 
rentals based on a percentage of sales and excluding pay¬ 
ments of real estate taxes or other expenses, total approx¬ 
imately $36,400,000, the major portion of which relates 
to leases expiring subsequent to 1963. 


Report off Independent Public Accountants 


To the Stockholders of 
F. W. Woolworth Co. 

In our opinion, the accompanying statements present fairly the consolidated financial position of 
F. W. Woolworth Co. and its Canadian subsidiary at December 31, 1958 and the results of their 
operations for the year, in conformity with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. Our examination of these statements was made in 
accordance with generally accepted auditing standards, and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered necessary in the circum¬ 
stances. We accepted, after review, the financial statements of the Canadian subsidiary as certified 
to by other independent accountants, which statements are included in consolidation at parity of 
exchange. 

New York, N, Y. Price Waterhouse & Co. 

February 2, 1959 
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THE WOOLWORTH RECORD 


Fiscal No. of Sales for Net Earnings Dividend No. of Shares 

Year Stores Year Per Share Per Share Outstanding 


1912 . 631 $ 60 , 557 , 767 . ... $ 8 . 73 . $ 2 . 00 . . 500,000 

1913 .. . 684 . 66 , 228,072 . 10 . 82 . .... 5.50 ... 

1914 .. 737 . 69 , 619,669 . 10.87 . .. 6.00 . 

1915 . 805 75 , 995,774 . 13.19 . 6.75 . 

1916 . 920 . .. 87 , 089,270 . 15.57 . 7.75 . 

1917 . 1000 . 98 , 102,857 . 16.72 . 8.00 . 

1918 . 1039 . 107 , 179,411 . 9.96 . . 8.00 ... 

1919 1081 119 , 496,107 . 17.11 8 . 00 . . 

1920 . 1111 . 140 , 918,981 . , . 13 . 87 ( 1 ). 8.00 . 650,000 

1921 . 1137 147 , 654,647 . 20.04 . 8.00 . 

1922 . 1 176 . 167 , 319,265 . 27.11 . . . 10.00 . 

1923 . 1260 193 , 447,010 . 31.84 ... . 8.00 . 

1924 . 1356 . 215 , 501,187 . 7 . 95 ( 2 ) . . 2.50 . 2 , 600,000 

1925 . 1423 . 239 , 032,946 . 9.46 . 3.00 . 

1926 .. .. 1480 253 , 645,124 ... . 10 . 85 . . .. 6.00 . 

1927 . 1581 272 , 754,045 . 9 . 06 ( 3 ). 5.00 . 3 , 900,000 

1928 . 1725 . 287 , 318,720 . 9.07 . 5.00 . 

1929 . 1825 . 303 , 047,172 . 3 . 66 ( 4 ) . 2.40 . 9 , 750,000 

1930 . 1881 289 , 288,605 . 3.56 2.40 . 

1931 . 1903 . 282 , 669,576 . 4 . 24 ( 5 ). ... 4.40 . 

1932 1932 ... 249 , 892,861 . 2.27 2.40 . 

1933 . 1941 250 , 516,527 . 2.94 . 2.40 . 

1934 . 1957 . 270 , 684,797 . 3.30 2.40 . 

1935 . 1980 268 , 750,483 . 3.20 . 2.40 . 

1936 . 1998 . 290 , 386,935 . 3.35 2.40 . 

1937 . 2010 . 304 , 774,655 . 3.40 . 2.40 . 

1938 . 2015 . 304 , 304,741 . 2.95 2.40 9 , 703,610 

1939 . 2021 . 318 , 839,663 . 3 . 02 . . .. 2.40 . 9 , 703,609 

1940 . 2027 . 335 , 474,820 . 2.48 . 2.40 . 

1941 . 2023 . 377 , 148,059 . 2.69 . 2.00 9 , 703,608 

1942 . 2015 . 423 , 220,598 . 2.43 . 1.60 . 

1943 . 2008 . 439 , 009,003 . 2.26 . 1.60 . 

1944 . 2004 459 , 847,395 . 2.35 . 1.60 . . 9 , 703 , 607.5 

1945 . 1971 477 , 136,447 . 2 . 43 . . . 1.60 . . 

1946 _ 1958 552 , 369 , 440 . . . . 4.12 . 2.10 . 

1947 . 1945 . . 593 , 359,194 4.32 ... . 2.50 9 , 703,607 

1948 . 1944 . 623 , 941,562 . 4 . 48 . ... 2.50 ... 

1949 . 1938 . 615 , 649,544 . 3.83 .... 2.50 . 

1950 . 1936 632 , 135,790 . 3.83 . 2.50 . 

1951 . 1943 684 , 180,297 . 3.22 . 2.50 . 

1952 . 1960 . 712 , 655,143 . 3 . 25 . . . . 2.50 . 9 , 703 , 606.5 

1953 . 1981 . ... 713 , 870,378 . 3.07 . 2.50 . 

1954 . 2021 . .. . 721 , 312,990 . 2.78 . 2.50 .. 

1955 . 2064 . 767 , 778,962 ... 3.52 2.50 . 

1956 2101 . 806 , 197,910 . 3.57 ... 2.50 . 

1957 . 2121 823 , 895,128 . 3.44 2.50 . 

1958 . 2152 . 864 , 570,642 . 3.34 . .. 2.50 . 


(1) Stock dividend of 30% paid in 1920. (3) Stock dividend of 50% paid in 1927. 

(2) Stock split-up 4 shares for 1 share in 1924. (4) Stock split-up of 2Vi shares for 1 share in 1929. 

(5) Includes 90 cents per share of non-recurring income in 1931. 
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